COUNCIL
26" February 2014

REPORT OF:
Group Director Corporate Services
Author: Mr. S.J. Merritt

1.0

11

2.0

2.1

Council Agenda - 26 February 2014

RHONDDA CYNON TAF COUNTY BOROUGH COUNCIL
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| Item No.7

COUNCIL TAX RESOLUTION
FOR THE YEAR ENDING 31°'
MARCH, 2015

Tel: (01443) 424026

PURPOSE OF THE REPORT

The report provides Members with details of the calculation of the Authority’s
Council Tax for the financial year ending 31%' March 2015 prior to passing the
necessary statutory resolutions.

RECOMMENDATIONS

It is recommended (subject to the Police & Crime Commissioner for South Wales
not issuing a precept change on or before March 1% 2014) that Members:

i)  Note the level of the precept from the Police & Crime Commissioner for
South Wales;

i)  Note the level of the Community Council Precepts, as detailed in
Appendix 1;

i)  Pass the formal Council Tax resolutions for the financial year ending 31
March 2015, as contained in Appendix 2;

iv)  Note my comments upon robustness of the estimates and the adequacy
of the proposed financial reserves as detailed at paragraph 9.2.

v) Note that an extraordinary meeting of Council will need to be convened

should the Police & Crime Commissioner for South Wales issue a precept
change on or before March 1% 2014.
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BACKGROUND.

At the Cabinet meeting held on 16" December 2013, Members confirmed the
Council Tax Base for 2014/15 as £72,557.42. This means that each £1 of Council
Tax levied on dwellings within the County Borough in 2014/15 would yield an
estimated Council Tax income to the Authority of £72,557.

Earlier in today’s meeting Council was asked to agree the total budget for the
financial year ending 31°' March 2015, as £465.603M, the result of that earlier
decision will be reported by the Council’'s Section 151 Officer.

NON-DOMESTIC RATES (N.D.R.)
In January, the Welsh Government set the Non Domestic Rate multiplier (rate in
the pound) for 2014/15 at 47.3p (from 46.4p in the current year).

GOVERNMENT GRANTS

The Authority will receive the following grants from the Welsh Government in
2014/15:

Table 1
Type of Grant £M
Revenue Support Grant (R.S.G) 293.799
Non Domestic Rate Grant (N.D.R) 73.533
Outcome Agreement Grant (O.A.G) 2.504
Total 369.836

POLICE & CRIME COMMISSIONER FOR SOUTH WALES - PRECEPT

The Police & Crime Commissioner for South Wales has indicated that the precept
for the financial year ending 31°' March 2015 will rise by 5.22% to £13,810,601
which equates to a Council Tax of £190.34 on a Band D property, a 5.00%
increase.

The 2014/15 precept was confirmed by the South Wales Police and Crime Panel
on 20th January 2014. The precept is subject to further consultation and in
accordance with government regulations the Police & Crime Commissioner for
South Wales must issue the precept by 1st March 2014. Should the issued precept
change then an amended report will need to be presented to an extraordinary
meeting of Council.

COMMUNITY COUNCIL - PRECEPTS

Attached at Appendix 1 are details of the precepts levied by the twelve Community
Councils within the Rhondda Cynon Taf area. The precepts for the services
rendered by the Community Councils are also expressed as Band D equivalents.
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COUNCIL TAXLEVELS FOR 2014/15

The net sum of money that the Council needs to raise from local Council
Taxpayers is shown in Table 2 below:

Table 2

The 2014/15 Budget Requirement

Budget Band D
Equivalent
£M £.p
2014/15 Net Revenue Spending 465.603
Less: Revenue Support Grant (293.799)
Less: Non Domestic Rate Grant (73.533)
Sub-Total 98.271
Less: Outcome Agreement Grant (2.504)
Less: Release of Earmarked Reserves (5.216)
Council’s Requirement from Taxpayers 90.551 1,248.00
Add: Police & Crime Commissioner for South 13.811 190.34
Wales Precept
2014/15 Council Tax 104.362 1,438.34

The County Borough Council’s agreed revenue budget for the financial year
ending 31% March 2015 will result in a Council Tax increase of 4.5% (excluding
Community Council precepts).

However, the 5.00% Band D increase recommended by the Police & Crime
Commissioner for South Wales will have the effect of raising the composite Band
D Council Tax by 4.57% (excluding Community Council precepts).

The figures in Table 2 above exclude Community Council Precepts. Those
Taxpayers living in areas where a Community Council Precept is payable will,
therefore, have to pay an additional amount. The Band D figures for Community
Councils are shown in Appendix 1.

Robustness of Estimates and Adequacy of Reserves Held

Under the Local Government Act 2003 (Commencement) (Wales) Order 2003, as
Responsible Finance Officer (per Section 151 of the Local Government Act 1972),
| have a duty to report to the Council on:

(&)  The robustness of the estimates made for the purposes of the calculations;
and

(b)  The adequacy of the proposed financial reserves
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9.2 My view upon the above matters is:

10.0

10.1

(a) Robustness of Estimates

| am satisfied that the detailed calculations which underpin the agreed budget have
been undertaken in a consistent and robust manner and reflect actual budgetary
requirements across the Council at this point in time. As part of the budget
process, efficiency savings have been identified, as have a number of Cabinet
decisions that allow us to match service requirements against available resources.

(b) Adequacy of Financial Reserves

For 2014/15, the minimum level of General Fund Balances has been maintained at
£10M. | consider this necessary given the continuing financial pressures the
Council is working under and the overall quantum of our budget (for 2014/15 set at
approximately £466M net). Whilst this reflects the view we have held for some
years, this minimum level is set in the context of the need for continued strong
financial management that is felt to be essential to ensure that the Council
maintains financial flexibility and stability going forward.

The figure is, of necessity, not based upon any defined formula, but is a judgement
by myself, as the Responsible Finance Officer.

The agreed budget for 2014/15 and proposed Council Tax increase does not
compromise the current level of General Fund Balances and they are projected to
remain at, or above, the minimum level of £10M through to the 31st March 2015.

CONCLUSION

Should the Council agree the revenue budget at £465.603M for 2014/15, it is now
in a position to pass the formal resolution required by statute to set the respective
levels of its Council Tax for the financial year ending 31% March 2015.
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Community Council Precepts ~ 2014/15

Community 2014/15 Precept Variance 2014/15 Band D
over 2013/14 Equivalent
(E.p) (%) (£.p)

Gilfach Goch £45,000.00 -35.7% £46.1984
Hirwaun £57,200.00 4.0% £36.5348
Llanharan £141,644.36 6.5% £52.0000
Llanharry £67,502.00 28.4% £47.9997
Llantrisant £196,469.82 6.0% £36.4100
Llantwit Fardre £221,840.75 0.3% £37.7200
Pontyclun £111,000.00 0.8% £32.1474
Pontypridd £569,962.00 1.7% £59.0598
Rhigos £13,500.00 0.0% £51.5385
Taffs Well £29,000.00 7.4% £21.1335
Tonyrefail £181,688.00 10.0% £49.8521
Ynysybwl & Coed y Cwm £27,574.32 4.6% £20.1915
Grand Total £1,662,381.25

Appendix 1
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It is recommended that Members:
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1. Confirm, in accordance with Regulation 3 of the Local Authorities (Calculation of Council Tax Base) (Wales)
Regulations 1995 (as amended) made under Section 33(5) of the Local Government Finance Act 1992 (as amended),

the following amounts for the year 2014/2015:

(&) £72,557.42 being the amount calculated by the Council as the Council Tax Base for the year;

(b) Parts of the Council’s area

Community Area
Gilfach Goch £974.06
Hirwaun £1,565.63
Llanharan £2,723.93
Llanharry £1,406.30
Llantrisant £5,396.04
Llantwit Fardre £5,881.25
Pontyclun £3,452.85
Pontypridd £9,650.59
Rhigos £261.94
Taffs Well £1,372.23
Tonyrefall £3,644.54
Ynysybwl & Coed y Cwm £1,365.64

being the amounts calculated by the Council in accordance with Regulation 6 of the Regulations, as the amounts of it's

Council Tax Base for the year for dwellings in those parts of the area to which special items relate;
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Agree that the following amounts be now calculated by the Council for the year 2014/2015 in accordance with Section
32 to 36 of the Local Government and Finance Act, 1992:

(@)

(b)

(c)

(d)

(e)

(f)
@)

£700,473,271.0960 ~ being the aggregate of the amounts which the Council estimates for the items set out
in Section 32(2)(a) to (d) of the Act;

£241,307,470.6247 ~ being the aggregate of the amounts which the Council estimates for the items set out in
Section 32(3)(a) to (c) of the Act;

£459,165,800.4714 ~ being the amount by which the aggregate at 2(a) above exceeds the aggregate at 2(b)
above, calculated by the Council, in accordance with Section 32(4) of the Act, as its budget requirement for
the year;

£366,951,942.0000 ~ being the aggregate of the sums which the Council estimates will be payable for the
year into its General Fund in respect of Revenue Support Grant and redistributed National Non-Domestic
Rates (less discretionary Non Domestic Rate relief);

£1,270.9087~ being the amount at 2(c) above less the amount at 2(d) above, all divided by amount at 1(a)
above calculated by the Council in accordance with Section 33(1) of the Act, as the basic amount of its
Council Tax for the year;

£1,662,381.2500 ~ being the aggregate amount of all special items referred to in Section 34(1) of the Act;
£1,248.0000 ~ being the amount at 2(e) above less the result given by dividing the amount at 2(f) above by

the amount at 1(a) above, calculated by the Council, in accordance with Section 34(2) of the Act, as the basic
amount of it's Council Tax for the year for dwellings in those parts of its area to which no special item relates;

Appendix 2
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(h) Parts of the Council’s Area:

Community Area £.p
Gilfach Goch 46.1984
Hirwaun 36.5348
Llanharan 52.0000
Llanharry 47.9997
Llantrisant 36.4100
Llantwit Fardre 37.7200
Pontyclun 32.1474
Pontypridd 59.0598
Rhigos 51.5385
Taffs Well 21.1335
Tonyrefall 49.8521
Ynysybwl & Coed y Cwm 20.1915

being the amounts given by adding to the amount at 2(g) above, the amounts of the special item or items relating
to dwellings in those parts of the Council’'s area mentioned above divided in each case by the amount at 1(b)
above, calculated by the Council, in accordance with Section 34(3) of the Act, as the basic amounts of its council
tax for the year for dwellings in those parts of its area to which one or more special items relate;

Appendix 2
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(i) Parts of the Council’s Area
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Band A* Band A Band B Band C Band D Band E Band F Band G Band H Band |
RCTCBC &
Community Councils (E.p) (E.p) (E.p) (E.p) (E.p) (E.p) (E.p) (E.p) (E.p) (E.p)
Gilfach Goch 718.9991| 862.7989] 1,006.5988| 1,150.3985| 1,294.1984| 1,581.7980| 1,869.3977| 2,156.9973| 2,588.3968| 3,019.7963
Hirwaun 713.6304| 856.3565| 999.0827| 1,141.8087| 1,284.5348| 1,569.9869| 1,855.4392| 2,140.8913| 2,569.0696| 2,997.2479
Llanharan 722.2222| 866.6667] 1,011.1111[ 1,155.5555] 1,300.0000| 1,588.8889| 1,877.7778| 2,166.6667| 2,600.0000] 3,033.3333
Llanharry 719.9998| 863.9998]| 1,007.9998( 1,151.9997] 1,295.9997| 1,583.9996| 1,871.9996| 2,159.9995| 2,591.9994| 3,023.9993
Llantrisant 713.5611| 856.2733] 998.9856| 1,141.6977| 1,284.4100| 1,569.8344| 1,855.2589| 2,140.6833| 2,568.8200| 2,996.9567
Llantwit Fardre 714.2889] 857.1467] 1,000.0045[ 1,142.8622] 1,285.7200| 1,571.4355| 1,857.1511| 2,142.8667| 2,571.4400| 3,000.0133
Pontyclun 711.1930] 853.4316] 995.6702| 1,137.9088] 1,280.1474| 1,564.6246| 1,849.1018| 2,133.5790| 2,560.2948| 2,987.0106
Pontypridd 726.1443| 871.3732] 1,016.6021| 1,161.8309] 1,307.0598| 1,597.5175| 1,887.9753| 2,178.4330| 2,614.1196]| 3,049.8062
Rhigos 721.9658| 866.3590] 1,010.7522| 1,155.1453] 1,299.5385| 1,588.3248| 1,877.1112| 2,165.8975| 2,599.0770| 3,032.2565
Taffs Well 705.0741] 846.0890] 987.1039( 1,128.1186] 1,269.1335| 1,551.1631| 1,833.1929| 2,115.2225| 2,538.2670| 2,961.3115
Tonyrefail 721.0289] 865.2347] 1,009.4406( 1,153.6463] 1,297.8521| 1,586.2636| 1,874.6753| 2,163.0868| 2,595.7042| 3,028.3216
Ynysybwl & Coed y
Cwm 704.5508] 845.4610] 986.3712| 1,127.2813] 1,268.1915| 1,550.0118| 1,831.8322| 2,113.6525| 2,536.3830| 2,959.1135
All Other Parts of
Rhondda Cynon Taf 693.3333] 832.0000f 970.6667| 1,109.3333| 1,248.0000] 1,525.3333| 1,802.6667| 2,080.0000( 2,496.0000| 2,912.0000

being the amounts given by multiplying the amounts at 2(g) and 2(h) above by the number which, in the proportion set out in
Section 5(1) of the Act, is applicable to dwellings listed in a particular valuation band divided by the number which in that
proportion is applicable to dwellings listed in valuation Band D, calculated by the Council, in accordance with Section 36(1) of
the Act, as the amounts to be taken into account for the year in respect of categories of dwellings listed in different valuation
bands, as set out below:

Appendix 2
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3. Note that for the year 2014/2015 (and subject to there not being any precept change, on or before 1% March 2014, following
further consultation as required by regulation — see para 6.2 of this report) the Police & Crime Commissioner for South Wales
has stated the following amounts in precepts issued to the Council, in accordance with Section 40 of the Local Government
Act 1992, for each of the categories of dwellings shown below:

Police & Crime Band A* Band A Band B Band C Band D Band E Band F Band G Band H Band |
Commissioner for

South Wales (£.p) (£.p) (Ep) (£.p) (£.p) (Ep) (£.p) (£.p) (Ep) (£.p)

All Parts of the Area 105.7446] 126.8935| 148.0425( 169.1914| 190.3403| 232.6381| 2749360 317.2338| 380.6806| 444.1274

4. Agree that having calculated the aggregate in each case of the amounts at 2(i) and 3 above, the Council, in accordance with
Section 30(2) of the Local Government Finance Act 1992, hereby sets the following amounts as the amounts of Council Tax
for the year 2014/2015 for each of the categories of dwellings shown below:

Band A*| Band A | BandB | Band C | Band D Band E Band F Band G Band H Band |

Total Council Tax for Area (E.p) (E.p) (E.p) (E.p) (E.p) (E.p) (E.p) (E.p) (E.p) (E.p)
Gilfach Goch 824.74 989.69| 1,154.64| 1,319.59| 1,484.54| 1,814.44 2,144.33| 2,474.23| 2,969.08| 3,463.92
Hirwaun 819.38 983.25| 1,147.13| 1,311.00| 1,474.88| 1,802.63| 2,130.38] 2,458.13| 2,949.75| 3,441.38
Llanharan 827.97 993.56| 1,159.15| 1,324.75| 1,490.34| 1,821.53] 2,152.71| 2,483.90| 2,980.68| 3,477.46
Llanharry 825.74 990.89| 1,156.04| 1,321.19| 1,486.34| 1,816.64| 2,146.94| 2,477.23| 2,972.68| 3,468.13
Llantrisant 819.31 983.17| 1,147.03| 1,310.89| 1,474.75| 1,802.47( 2,130.19] 2,457.92( 2,949.50| 3,441.08
Llantwit Fardre 820.03 984.04| 1,148.05| 1,312.05| 1,476.06| 1,804.07| 2,132.09] 2,460.10f 2,952.12| 3,444.14
Pontyclun 816.94 980.33| 1,143.71| 1,307.10| 1,470.49| 1,797.26| 2,124.04| 2,450.81| 2,940.98| 3,431.14
Pontypridd 831.89 998.27| 1,164.64| 1,331.02| 1,497.40| 1,830.16f 2,162.91| 2,495.67| 2,994.80| 3,493.93
Rhigos 827.71 993.25| 1,158.79| 1,324.34| 1,489.88| 1,820.96] 2,152.05 2,483.13| 2,979.76| 3,476.38
Taffs Well 810.82 972.98| 1,135.15| 1,297.31| 1,459.47| 1,783.80| 2,108.13| 2,432.46| 2,918.95| 3,405.44
Tonyrefail 826.77 992.13| 1,157.48| 1,322.84] 1,488.19| 1,818.90( 2,149.61| 2,480.32 2,976.38| 3,472.45
Ynysybwl & Coed y Cwm 810.30 972.35| 1,134.41| 1,296.47| 1,458.53| 1,782.65| 2,106.77| 2,430.89| 2,917.06| 3,403.24
All Other Parts of

Rhondda Cynon Taf 799.08 958.89| 1,118.71| 1,278.52| 1,438.34| 1,757.97| 2,077.60] 2,397.23| 2,876.68| 3,356.13
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