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1.0 PURPOSE OF THE REPORT
1.1  The report provides Members with details of the calculation of the Authority’s
Council Tax for the financial year ending 31% March 2016 prior to passing the
necessary statutory resolutions.
2.0 RECOMMENDATIONS
2.1 Itis recommended that Members:

i)  Note the level of the precept from the Police & Crime Commissioner for
South Wales;

i)  Note the level of the Community Council Precepts, as detailed in
Appendix 1;

i) Pass the formal Council Tax resolutions for the financial year ending 31
March 2016, as contained in Appendix 2;

iv)  Note my comments upon robustness of the estimates and the adequacy
of the proposed financial reserves as detailed at paragraph 9.2.
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BACKGROUND.

At the Cabinet meeting held on 16" December 2014, Members confirmed the
Council Tax Base for 2015/16 as £73,297.81. This means that each £1 of Council
Tax levied on dwellings within the County Borough in 2015/16 would yield an
estimated Council Tax income to the Authority of £73,297.

Earlier in today’s meeting Council was asked to agree the total budget for the
financial year ending 31* March 2016, as £456.494M, the result of that earlier
decision will be reported by the Council’'s Section 151 Officer.

NON-DOMESTIC RATES

On 4™ February 2015, the Welsh Government set the Non Domestic Rate
multiplier (rate in the pound) for 2015/16 at 48.2p (from 47.3p in the current year)
an increase of 1.9%.

GOVERNMENT GRANTS

The Authority will receive the following grants from the Welsh Government in
2015/16:

Table 1
Type of Grant £EM
Revenue Support Grant (R.S.G) 287.210
Non Domestic Rate Grant (N.D.R) 67.465
Outcome Agreement Grant (O.A.G) 2.467
Total 357.142

POLICE & CRIME COMMISSIONER FOR SOUTH WALES - PRECEPT

The Police & Crime Commissioner for South Wales has indicated that the precept
for the financial year ending 31° March 2016 will rise by 6.07% to £14,649,102
which equates to a Council Tax of £199.86 on a Band D property, a 5% increase.

COMMUNITY COUNCIL - PRECEPTS

Attached at Appendix 1 are details of the precepts levied by the twelve Community
Councils within the Rhondda Cynon Taf area. The precepts for the services
rendered by the Community Councils are also expressed as Band D equivalents.
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COUNCIL TAXLEVELS FOR 2015/16

The net sum of money that the Council needs to raise from local Council
Taxpayers is shown in Table 2 below:

Table 2

2015/16 Net Budget Requirement

Budget Band D
Equivalent
£M £.p

2015/16 Net Revenue Spending 456.494

Less: Revenue Support Grant 287.210

Less: Non Domestic Rate Grant 67.465

Sub-Total 101.819

Less: Outcome Agreement Grant 2.467

Less: Release of Earmarked Reserves 4.396

Council’s Requirement from Taxpayers 94.956 1,295.48
Add: Police & Crime Commissioner for South 14.649 199.86
Wales Precept

2015/16 Council Tax 109.605 1,495.34

The County Borough Council’'s agreed revenue budget for the financial year
ending 31% March 2016 will result in a Council Tax increase of 3.8% (excluding
Community Council precepts).

However, the 5.00% Band D increase agreed by the Police & Crime Commissioner
for South Wales will have the effect of raising the composite Band D Council Tax
by 3.96% (excluding Community Council precepts).

The figures in Table 2 above exclude Community Council Precepts. Those
taxpayers living in areas where a Community Council Precept is payable will,
therefore, have to pay an additional amount. The Band D figures for Community
Councils are shown in Appendix 1.

ROBUSTNESS OF ESTIMATES AND ADEQUACY OF RESERVES HELD

Under the Local Government Act 2003 (Commencement) (Wales) Order 2003, as
Responsible Finance Officer (per Section 151 of the Local Government Act 1972),
| have a duty to report to the Council on:

(&)  The robustness of the estimates made for the purposes of the calculations;
and

(b)  The adequacy of the proposed financial reserves
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9.2 My view upon the above matters is:

10.0

10.1

(a) Robustness of Estimates

| am satisfied that the detailed calculations which underpin the agreed budget have
been undertaken in a consistent and robust manner and reflect actual budgetary
requirements across the Council at this point in time. As part of the budget
process, efficiency savings have been identified, as have a number of Cabinet
decisions that allow us to match service requirements against available resources.

(b) Adequacy of Financial Reserves

For 2015/16, the minimum level of General Fund Balances has been maintained at
£10M. | consider this necessary given the continuing financial pressures the
Council is working under and the overall quantum of our budget (for 2015/16 set at
£456.494M net). Whilst this reflects the view we have held for some years, this
minimum level is set in the context of the need for continued strong financial
management that is felt to be essential to ensure that the Council maintains
financial flexibility and stability going forward.

The figure is, of necessity, not based upon any defined formula, but is a judgement
by myself, as the Responsible Finance Officer.

The agreed budget for 2015/16 and proposed Council Tax increase does not
compromise the current level of General Fund Balances and they are projected to
remain at, or above, the minimum level of £10M through to the 31st March 2016.

CONCLUSION

Should the Council agree the revenue budget at £456.494M for 2015/16, it is now
in a position to pass the formal resolution required by statute to set the respective
levels of its Council Tax for the financial year ending 31% March 2016.
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Community Council Precepts - 2015/16

Community 2015/16 Precept Variance 2015/16 Band D
over 2014/15 Eauivalent
(£.p) (%) (£.p)

Gilfach Goch £45,000.00 0.0% £45.7698
Hirwaun £57,200.00 0.0% £36.1975
Llanharan £145,309.84 2.6% £52.0000
Llanharry £81,154.00 20.2% £54.9995
Llantrisant £205,384.00 4.5% £37.9999
Llantwit Fardre £223,346.90 0.7% £38.0000
Pontyclun £111,000.00 0.0% £32.0929
Pontypridd £586,423.00 2.9% £59.8240
Rhigos £13,500.00 0.0% £51.9871
Taffs Well £31,000.00 6.9% £22.5427
Tonyrefail £194,406.16 7.0% £52.6342
Ynysybwl| & Coed y Cwm £30,430.59 10.4% £22.2100
Grand Total £1,724,154.49

Appendix 1
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It is recommended that Members:
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1. Confirm, in accordance with Regulation 3 of the Local Authorities (Calculation of Council Tax Base) (Wales)
Regulations 1995 (as amended) made under Section 33(5) of the Local Government Finance Act 1992 (as amended),

the following amounts for the year 2015/16:

(a) £73,297.81 being the amount calculated by the Council as the Council Tax Base for the year;

(b) Parts of the Council’s area

Community Area
Gilfach Goch £983.18
Hirwaun £1,580.22
Llanharan £2,794.42
Llanharry £1,475.54
Llantrisant £5,404.86
Llantwit Fardre £5,877.55
Pontyclun £3,458.71
Pontypridd £9,802.47
Rhigos £259.68
Taffs Well £1,375.17
Tonyrefail £3,693.53
Ynysybwl & Coed y Cwm £1,370.13

being the amounts calculated by the Council in accordance with Regulation 6 of the Regulations, as the amounts of it's

Council Tax Base for the year for dwellings in those parts of the area to which special items relate;
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Agree that the following amounts be now calculated by the Council for the year 2015/16 in accordance with Section 32
to 36 of the Local Government and Finance Act, 1992:

(@)

(b)

()

(d)

(e)

()
(9)

£695,653,210.1493 ~ being the aggregate of the amounts which the Council estimates for the items set out
in Section 32(2)(a) to (d) of the Act;

£244,697,949.1805 ~ being the aggregate of the amounts which the Council estimates for the items set out in
Section 32(3)(a) to (c) of the Act;

£450,955,260.9688 ~ being the amount by which the aggregate at 2(a) above exceeds the aggregate at 2(b)
above, calculated by the Council, in accordance with Section 32(4) of the Act, as its budget requirement for
the year;

£354,275,036.0000 ~ being the aggregate of the sums which the Council estimates will be payable for the
year into its General Fund in respect of Revenue Support Grant and redistributed National Non-Domestic
Rates (less discretionary Non Domestic Rate relief);

£1,319.0056 ~ being the amount at 2(c) above less the amount at 2(d) above, all divided by amount at 1(a)
above calculated by the Council in accordance with Section 33(1) of the Act, as the basic amount of its
Council Tax for the year;

£1,724,154.4900 ~ being the aggregate amount of all special items referred to in Section 34(1) of the Act;
£1,295.4831 ~ being the amount at 2(e) above less the result given by dividing the amount at 2(f) above by

the amount at 1(a) above, calculated by the Council, in accordance with Section 34(2) of the Act, as the basic
amount of it's Council Tax for the year for dwellings in those parts of its area to which no special item relates;

Appendix 2
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(h) Parts of the Council’s Area:
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Community Area £.p
Gilfach Goch £45.7698
Hirwaun £36.1975
Llanharan £52.0000
Llanharry £54.9995
Llantrisant £37.9999
Llantwit Fardre £38.0000
Pontyclun £32.0929
Pontypridd £59.8240
Rhigos £51.9871
Taffs Well £22.5427
Tonyrefall £52.6342
Ynysybwl & Coed y Cwm £22.2100

being the amounts given by adding to the amount at 2(g) above, the amounts of the special item or items relating
to dwellings in those parts of the Council’'s area mentioned above divided in each case by the amount at 1(b)
above, calculated by the Council, in accordance with Section 34(3) of the Act, as the basic amounts of its council
tax for the year for dwellings in those parts of its area to which one or more special items relate;
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(i) Parts of the Council's Area
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Band A Band B Band C Band D Band E Band F Band G Band H Band |
RCTCBC &
Community Councils (Ep) (Ep) (Ep) (E.p) (£.p) (£.p) (£.p) (£.p) (£.p)
Gilfach Goch 894.1686( 1,043.1967| 1,192.2248 1,341.2529| 1,639.3091| 1,937.3653| 2,235.4215| 2,682.5058| 3,129.5901
Hirwaun 887.7871| 1,035.7516| 1,183.7161 1,331.6806| 1,627.6096| 1,923.5387| 2,219.4677| 2,663.3612| 3,107.2547
Llanharan 898.3221| 1,048.0424| 1,197.7627 1,347.4831| 1,646.9238| 1,946.3645| 2,245.8052| 2,694.9662| 3,144.1272
Llanharry 900.3217| 1,050.3754| 1,200.4289 1,350.4826| 1,650.5898| 1,950.6971| 2,250.8043| 2,700.9652| 3,151.1261
Llantrisant 888.9887| 1,037.1535| 1,185.3182 1,333.4830| 1,629.8125| 1,926.1421| 2,222.4717| 2,666.9660| 3,111.4603
Llantwit Fardre 888.9887| 1,037.1536| 1,185.3183| 1,333.4831| 1,629.8126| 1,926.1423| 2,222.4718| 2,666.9662| 3,111.4606
Pontyclun 885.0507| 1,032.5591| 1,180.0675[ 1,327.5760| 1,622.5929| 1,917.6098| 2,212.6267| 2,655.1520| 3,097.6773
Pontypridd 903.5381| 1,054.1278| 1,204.7174 1,355.3071| 1,656.4864| 1,957.6658| 2,258.8452( 2,710.6142| 3,162.3832
Rhigos 898.3135| 1,048.0324| 1,197.7513 1,347.4702| 1,646.9080| 1,946.3459| 2,245.7837| 2,694.9404| 3,144.0971
Taffs Well 878.6839| 1,025.1312| 1,171.5785[ 1,318.0258| 1,610.9204| 1,903.8151| 2,196.7097| 2,636.0516| 3,075.3935
Tonyrefail 898.7449| 1,048.5357| 1,198.3265 1,348.1173| 1,647.6989| 1,947.2806| 2,246.8622| 2,696.2346| 3,145.6070
Ynysybwl & Coed y
Cwm 878.4621| 1,024.8724| 1,171.2827 1,317.6931| 1,610.5138| 1,903.3345| 2,196.1552| 2,635.3862| 3,074.6172
All Other Parts of
Rhondda Cynon Taf 863.6554( 1,007.5980| 1,151.5405 1,295.4831| 1,583.3682| 1,871.2534| 2,159.1385| 2,590.9662| 3,022.7939

being the amounts given by multiplying the amounts at 2(g) and 2(h) above by the number which, in the proportion set out in
Section 5(1) of the Act, is applicable to dwellings listed in a particular valuation band divided by the number which in that
proportion is applicable to dwellings listed in valuation Band D, calculated by the Council, in accordance with Section 36(1) of
the Act, as the amounts to be taken into account for the year in respect of categories of dwellings listed in different valuation
bands, as set out below:

Appendix 2

99



Council Agenda - 4 March 2015

3. Note that for the year 2015/16 the Police & Crime Commissioner for South Wales has stated the following amounts in
precepts issued to the Council, in accordance with Section 40 of the Local Government Act 1992, for each of the categories of
dwellings shown below:

Band A Band B Band C | Band D | Band E Band F Band G Band H Band |
Police & Crime Commissioner
for South Wales (E.p) (E.p) (E.p) (E.p) (E.p) (E.p) (£.p) (E.p) (E.p)
All Parts of Rhondda Cynon
Taf 133.2382| 155.4446| 177.6509| 199.8573| 244.2700| 288.6828| 333.0955| 399.7146( 466.3337

4. Agree that having calculated the aggregate in each case of the amounts at 2(i) and 3 above, the Council, in accordance with
Section 30(2) of the Local Government Finance Act 1992, hereby sets the following amounts as the amounts of Council Tax
for the year 2015/16 for each of the categories of dwellings shown below:

Band A Band B Band C | Band D Band E Band F Band G Band H Band |
Total Council Tax for Area (E.p) (E.p) (E.p) (E.p) (E.p) (E.p) (£.p) (E.p) (E.p)
Gilfach Goch 1,027.41] 1,198.64] 1,360.88] 1541.11] 1.88358] 2,226.05] 256852] 3,082.22| 359592
Hirwaun 1,021.03] 1.191.20] 1,361.37| 153154] 1.871.88] 221222 255256] 3.063.08] 3,573.59
Llanharan 1,031.56] 1,203.49] 1,375.41| 1547.34] 1.891.19] 223505 2578.90] 3.094.68] 361046
Llanharry 1,03356] 1,205.82| 1,378.08] 1550.34] 1.894.86] 223038 2583.90] 3.100.68] 3.617.46
Llantrisant 1,022.23] 1.192.60] 1,362.97| 1533.34] 1.874.08] 221482 255557] 3.066.68] 3577.79
Llantwit Fardre 1,022.23] 1,192.60] 1,362.07| 1533.34] 187408 221483 255557] 3.066.68] 3577.79
Pontyclun 1,018.20] 1.188.00] 1,357.72| 1527.43] 1.866.86] 2.206.20] 2545.72] 3.054.87| 3564.01
Pontypridd 1,036.78] 1,209.57| 1,382.37| 1555.16] 1.900.76] 2,246.35] 2591.94] 311033 362872
Rhigos 1,031.55| 1,203.48] 1,375.40] 1547.33] 1.891.18] 223503 2578.88] 3.094.66] 361043
Taffs Well 1,011.92] 1.18058| 1,340.23| 1517.88] 1.855.19] 2.10250] 252081 3.035.77] 3541.73
Tonyrefail 1,031.98] 1,203.98] 1,375.08| 1547.97] 1891.97] 223596 2579.96] 3.005.05] 3.611.94
Ynysybwl & Coedy Cwm | 1,011.70] 1.180.32] 1,348.93| 1517.55] 1.854.78] 219202 2520.25] 3.035.10] 3,540.95
g:g:gg;g;z?}af 996.89| 1,163.04| 1,320.19| 1.49534| 1.827.64| 2,159.94| 249223| 2.99068| 3489.13
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