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PURPOSE OF THE REPORT

The report provides Members with details of the calculation of the Authority’s
Council Tax for the financial year ending 31°%' March 2018 prior to passing the
necessary statutory resolutions.

RECOMMENDATIONS

It is recommended that Members:

i)  Note the level of the precept from the Police & Crime Commissioner
for South Wales;

i) Note the level of the Community Council Precepts, as detailed in
Appendix 1;

iii) Pass the formal Council Tax resolutions for the financial year ending
31° March 2018, as contained in Appendix 2;

iv)  Note my comments upon robustness of the estimates and the
adequacy of the proposed financial reserves as detailed at paragraph
9.2.

BACKGROUND

At the Cabinet meeting held on 15" December 2016, Members confirmed the
Council Tax Base for 2017/18 as £74,978.22. This means that each £1 of
Council Tax levied on dwellings within the County Borough in 2017/18 would
yield an estimated Council Tax income to the Authority of £74,978.
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Earlier in today’s meeting Council was asked to agree the total budget for the
financial year ending 31st March 2018, at £458.940M, the result of that earlier
decision will be reported by the Council’'s Section 151 Officer.

NON-DOMESTIC RATES

On 17" February 2017, the Welsh Government set the Non Domestic Rate
multiplier (rate in the pound) for 2017/18 at 49.9p (from 48.6p in the current
year) an increase of 2.67%. However, the outcome of the recent revaluation
of properties subject to business rates, effective from 1% April 2017, indicates
that Rateable Values will fall, in aggregate, by -2.9%" across Wales.

GOVERNMENT GRANTS

The Authority will receive the following grants from Welsh Government in
2017/18:

Table 1
Type of Grant £EM
Revenue Support Grant (R.S.G) 279.035
Non Domestic Rate Grant (N.D.R) 76.412
Total 355.447

POLICE & CRIME COMMISSIONER FOR SOUTH WALES - PRECEPT

The Police & Crime Commissioner for South Wales notified the Council on 8"
February 2017 that the precept for the financial year ending 31°' March 2018
will rise by 5.96% to £16,363,562 which equates to a Council Tax on a Band
D property of £218.24, an increase of 5.0%.

COMMUNITY COUNCIL - PRECEPTS

Attached at Appendix 1 are details of the precepts levied by the twelve
Community Councils within the Rhondda Cynon Taf area. The precepts for
the services rendered by the Community Councils are also expressed as
Band D equivalents.

COUNCIL TAXLEVELS FOR 2017/18

The net sum of money that the Council needs to raise from local Council
Taxpayers is shown in Table 2 overleaf:

! Source: Valuation Office Agency data
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Table 2

2017/18 Net Budget Requirement

Budget Band D
Equivalent
£M £.p

2017/18 Net Revenue Spending 458.940
Less: Revenue Support Grant (279.035)
Less: Non Domestic Rate Grant (76.412)
Sub-Total 103.493
Less: Release of Earmarked Reserves (1.433)
Council’s Requirement from Taxpayers 102.060 1,361.18
Add: Police & Crime Commissioner for South Wales 16.363 218.24
Precept
2017/18 Council Tax 118.423 1,579.42

8.2 The County Borough Council’s agreed revenue budget for the financial year
ending 31% March 2018 will result in a Council Tax increase of 2.25%
(excluding Community Council precepts).

8.3 However, the 5.0% Band D increase agreed by the Police & Crime
Commissioner for South Wales will have the effect of raising the composite
Band D Council Tax by 2.63% (excluding Community Council precepts).

8.4  The figures in Table 2 above exclude Community Council Precepts. Those
taxpayers living in areas where a Community Council Precept is payable will,
therefore, have to pay an additional amount. The Band D figures for
Community Councils are shown in Appendix 1.

9.0 ROBUSTNESS OF ESTIMATES AND ADEQUACY OF RESERVES HELD

9.1  Under the Local Government Act 2003 (Commencement) (Wales) Order
2003, as Responsible Finance Officer (per Section 151 of the Local
Government Act 1972), | have a duty to report to the Council on:

(&) The robustness of the estimates made for the purposes of the
calculations; and

(b) The adequacy of the proposed financial reserves.

9.2 My view upon the above matters is:

(a) Robustness of Estimates

| am satisfied that the detailed calculations which underpin the agreed budget
have been undertaken in a consistent and robust manner and reflect actual
budgetary requirements across the Council at this point in time. As part of the
budget process, resources have been targeted to support our key strategic
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priorities as contained in the Council’'s Corporate Plan 2016-2020 and where
possible, efficiency savings have been identified that allow us to match
service requirements against available resources.

(b) Adequacy of Financial Reserves

For 2017/18, the minimum level of General Fund Balances has been
maintained at £10M. | consider this necessary given the continuing financial
pressures the Council is working under and the overall quantum of our budget
(for 2017/18 set at £458.940M net). Whilst this reflects the view we have held
for some years, this minimum level is set in the context of the need for
continued strong financial management that is felt to be essential to ensure
that the Council maintains financial flexibility and stability going forward.

The figure is, of necessity, not based upon any defined formula, but is a
judgement by myself, as the Responsible Finance Officer.

The agreed budget for 2017/18 and proposed Council Tax increase does not
compromise the current level of General Fund Balances and they are
projected to remain at, or above, the minimum level of £10M through to

the 31st March 2018.

CONCLUSION

Should the Council agree the revenue budget at £458.940M for 2017/18, it is
now in a position to pass the formal resolution required by statute to set the
respective levels of its Council Tax for the financial year ending 31° March
2018.
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Community Council Precepts - 2017/18

Community 2017/18 Precept Band D Precept_ Variance
Area to Previous Year
Gilfach Goch £50,000.00 £50.2600 11.1%
Hirwaun £57,200.00 £35.7576 0.0%
Llanharan £160,875.75 £55.5100 9.0%
Llanharry £91,567.00 £59.9995 11.5%
Llantrisant £213,525.04 £38.0000 1.8%
Llantwit Fardre £232,791.42 £38.0000 1.7%
Pontyclun £111,000.00 £32.0689 0.0%
Pontypridd £611,533.00 £60.6486 1.1%
Rhigos £14,000.00 £51.0074 3.7%

Taffs Well £35,500.00 £25.2600 4.4%
Tonyrefalil £214,332.79 £56.7500 5.0%
Ynysybwl & £36,513.11 £26.3600 -4.0%
Coed-y-Cwm

Total £1,828,838.11
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It is recommended that Members:

1. Confirm, in accordance with Regulation 3 of the Local Authorities (Calculation of Council Tax Base) (Wales)
Regulations 1995 (as amended) made under Section 33(5) of the Local Government Finance Act 1992 (as amended),
the following amounts for the year 2017/18:
(&) £74,978.22 being the amount calculated by the Council as the Council Tax Base for the year,

(b) Parts of the Council’'s area

Community Area 2017/18 Council Tax
Base
Gilfach Goch £994.78
Hirwaun £1,599.66
Llanharan £2,898.14
Llanharry £1,526.13
Llantrisant £5,619.08
Llantwit Fardre £6,126.09
Pontyclun £3,461.30
Pontypridd £10,083.22
Rhigos £274.47
Taffs Well £1,405.28
Tonyrefail £3,777.00
écvyrf]ybw' & Coed-y- £1,385.11

being the amounts calculated by the Council in accordance with Regulation 6 of the Regulations, as the amounts of its
Council Tax Base for the year for dwellings in those parts of the area to which special items relate;

Appendix 2
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Agree that the following amounts be calculated by the Council for the year 2017/18 in accordance with Section 32 to 36
of the Local Government and Finance Act, 1992:

(@) £689,318,597.2400 ~ being the aggregate of the amounts which the Council estimates for the items set out in
Section 32(2)(a) to (d) of the Act;

(b) £230,383,358.1300 ~ being the aggregate of the amounts which the Council estimates for the items set out in
Section 32(3)(a) to (c) of the Act;

(c) £458,935,239.1100 ~ being the amount by which the aggregate at 2(a) above exceeds the aggregate at 2(b)
above, calculated by the Council, in accordance with Section 32(4) of the Act, as its budget requirement for the
year;

(d) £355,047,492.0000 ~ being the aggregate of the sums which the Council estimates will be payable for the year
into its General Fund in respect of Revenue Support Grant and redistributed National Non-Domestic Rates (less
discretionary Non Domestic Rate relief);

(e) £1,385.5723 ~ being the amount at 2(c) above less the amount at 2(d) above, all divided by amount at 1(a)
above calculated by the Council in accordance with Section 33(1) of the Act, as the basic amount of its Council
Tax for the year;

(f) £1,828,838.1100 ~ being the aggregate amount of all special items referred to in Section 34(1) of the Act;

(g) £1,361.1807 ~ being the amount at 2(e) above less the result given by dividing the amount at 2(f) above by the

amount at 1(a) above, calculated by the Council, in accordance with Section 34(2) of the Act, as the basic
amount of its Council Tax for the year for dwellings in those parts of its area to which no special item relates;

Appendix 2
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being the amounts given by adding to the amount at 2(g) above, the amounts of the special item or items relating to dwellings in

those parts of the Council's area mentioned above divided in each case by the amount at 1(b) above, calculated by the Council, in

accordance with Section 34(3) of the Act, as the basic amounts of its council tax for the year for dwellings in those parts of its area

to which one or more special items relate;

Community Area Band D
£.p

Gilfach Goch £50.2600
Hirwaun £35.7576
Llanharan £55.5100
Llanharry £59.9995
Llantrisant £38.0000
Llantwit Fardre £38.0000
Pontyclun £32.0689
Pontypridd £60.6486
Rhigos £51.0074
Taffs Well £25.2600
Tonyrefail £56.7500
Ynysybwl & Coed-y-Cwm £26.3600
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Local Precepting Band A Band B Band C Band D Band E Band F Band G Band H Band |

Authority (£.p) (£.p) (£-p) (£.p) (£.p) (£-p) (£.p) (£.p) (£-p)
Gilfach Goch 940.9605 | 1,097.7911 | 1,254.6140 | 1,411.4407 | 1,725.0942 | 2,038.7477 | 2.352.4012 | 2,822.8814 | 3,293.3633
Hirwaun 931.2922 | 1,086.5115 | 1,241.7229 | 1,396.9383 | 1,707.3790 | 2,017.7998 | 2,328.2305 | 2,793.8766 | 3,259.5344
Llanharan 044.4605 | 1,101.8744 | 1,259.2784 | 1,416.6907 | 1,731.5209 | 2,046.3310 | 2,361.1512 | 2,833.3814 | 3,305.6133
Llanharry 047.4535 | 1,105.3763 | 1,263.2684 | 1,421.1802 | 1,736.9980 | 2,052.8158 | 2,368.6337 | 2,842.3604 | 3,316.0888
Llantrisant 932.7871 | 1,088.2656 | 1,243.7162 | 1,399.1807 | 1,710.1097 | 2,021.0388 | 2,331.9578 | 2,798.3614 | 3,264.7667
Llantwit Fardre 032.7871 | 1,088.2656 | 1,243.7162 | 1,399.1807 | 1,710.1097 | 2,021.0388 | 2,331.9645 | 2,798.3614 | 3,264.7667
Pontyclun 028.8331 | 1,083.6425 | 1,238.4441 | 1,393.2496 | 1,702.8706 | 2,012.4716 | 2,322.0827 | 2,786.4992 | 3,250.9274
Pontypridd 047.8862 | 1,105.8700 | 1,263.8483 | 1,421.8293 | 1,737.8014 | 2,053.7534 | 2,369.7145 | 2,843.6586 | 3,317.6134
Rhigos 041.4687 | 1,008.3724 | 1,255.2783 | 1,412.1881 | 1,726.0177 | 2,039.8273 | 2,353.6468 | 2,824.3862 | 3,295.1173
Taffs Well 924.2938 | 1,078.3567 | 1,232.3817 | 1,386.4407 | 1,694.5386 | 2,002.6366 | 2,310.7345 | 2,772.8814 | 3,235.0300
Tonyrefail 045.2871 | 1,102.8489 | 1,260.3784 | 1,417.9307 | 1,733.0264 | 2,048.1221 | 2,363.2145 | 2,835.8614 | 3,308.5167
écvyrﬁybw' & Coed-y- 925.0271 | 1,079.2022 | 1,233.3684 | 1,387.5407 | 1,695.8831 | 2,004.2255 | 2,312.5645 | 2,775.0814 | 3.237.6067
All Other Parts of 007.4538 | 1,058.7000 | 1,209.9384 | 1,361.1807 | 1,663.6653 | 1,966.1499 | 2,268.6345 | 2,722.3614 | 3,176.0900

Rhondda Cynon Taf

being the amounts given by multiplying the amounts at 2(g) and 2(h) above by the number which, in the proportion set out in Section 5(1) of
the Act, is applicable to dwellings listed in a particular valuation band divided by the number which in that proportion is applicable to
dwellings listed in valuation Band D, calculated by the Council, in accordance with Section 36(1) of the Act, as the amounts to be taken into
account for the year in respect of categories of dwellings listed in different valuation bands, as set out below:
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3. Note that for the year 2017/18, the Police & Crime Commissioner for South Wales has stated the following amounts in
precepts issued to the Council, in accordance with Section 40 of the Local Government Act 1992, for each of the categories of

dwellings shown below:

_ ) _ Band A Band B Band C | Band D Band E Band F Band G Band H Band |
Major Precepting Authority
(£.p) (£.p) (£.p) (£.p) (£.p) (£.p) (£.p) (£.p) (£.p)
Police & Crime
Commissioner for South 145.4961 | 169.7455 | 193.9948 | 218.2442 | 266.7429 | 315.2416 | 363.7403 436.4884 509.2365
Wales
4, Agree that having calculated the aggregate in each case of the amounts at 2(i) and 3 above, the Council, in accordance with

Section 30(2) of the Local Government Finance Act 1992, hereby sets the following amounts as the amounts of Council Tax
for the year 2017/18 for each of the categories of dwellings shown below:

Total Council Tax Demand | _Band A Band B Band C Band D Band E Band F Band G Band H Band |
(£.p) (£.p) (£.p) (£.p) (£.p) (£.p) (£.p) (£.p) (£.p)
Gilfach Goch 1,086.46 | 1,267.54 | 1,448.61 | 1,629.68 | 1,991.84 | 2,353.99 | 2,716.14 | 3,259.37 | 3,802.60
Hirwaun 1,076.79 | 1,256.26 | 1,435.72 | 1,615.18 | 1974.12 | 2,333.04 | 2,691.97 | 3,230.37 | 3,768.77
Llanharan 1,089.96 | 1,271.62 | 1,453.27 | 1,634.93 | 1,998.26 | 2,361.57 | 2,724.89 | 3,269.87 | 3,814.85
Llanharry 1,092.95 | 1,275.12 | 1,457.26 | 1,639.42 | 2,003.74 | 2,368.06 | 2,732.37 | 3,278.85 | 3,825.33
Llantrisant 1,078.28 | 1,258.01 | 1,437.71 | 1,617.42 | 1,976.85 | 2,336.28 | 2,695.70 | 3,234.85 | 3,774.00
Llantwit Fardre 1,078.28 | 1,258.01 | 1,437.71 | 1,617.42 | 1,976.85 | 2,336.28 | 2,695.70 | 3,234.85 | 3,774.00
Pontyclun 107433 | 1,253.39 | 143244 | 1,611.49 | 1969.61 | 2,327.71 | 2,685.82 | 3,222.99 | 3,760.16
Pontypridd 1,093.38 | 1,275.62 | 1,457.84 | 1,640.07 | 2,004.54 | 2,369.00 | 2,733.45 | 3,280.15 | 3,826.85
Rhigos 1,086.96 | 1,268.12 | 1,449.27 | 1,630.43 | 1,992.76 | 2,355.07 | 2,717.39 | 3,260.87 | 3,804.35
Taffs Well 1,069.79 | 1,248.10 | 1,426.38 | 1,604.68 | 1,961.28 | 2,317.88 | 2,674.47 | 3,209.37 | 3,744.27
Tonyrefail 1,090.78 | 1,272.59 | 1,454.37 | 1,636.17 | 1,999.77 | 2,363.36 | 2,726.95 | 3,272.35 | 3,817.75
Ynysybwl & Coed-y-Cwm | 1,070.52 | 1,248.95 | 1,427.36 | 1,605.78 | 1,962.63 | 2,319.47 | 2,676.30 | 3,211.57 | 3,746.84
All Other Parts of
Rhondda Cynon Taf 1,052.95 | 1,228.45 | 1,403.93 | 1,579.42 | 1,930.41 | 2,281.39 | 2,632.37 | 3,158.85 | 3,685.33
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