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PURPOSE OF REPORT

This report is to ensure the Council complies with the requirements relating
to the production and approval of an Annual Report and Financial
Statements for the Welsh Church Act Fund for the financial year ended 315t
March 2018.

RECOMMENDATIONS

It is recommended that Members:

Approve and note the Welsh Church Act Fund Annual Report and Financial
Statements for the financial year 2017/2018 (Appendix 1);

Approve and note the Letter of Representation relating to the Welsh Church
Act Fund (Appendix 2); and
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Consider the External Auditor report (Appendix 3).

BACKGROUND

The Council has administrative responsibility for the production of the Welsh
Church Act Fund Annual Report and Financial Statements.

The report was produced by 9" July 2018.

The intervening period has seen the completion of the audit of the financial
statements by the Wales Audit Office and they are now in a position to
provide their opinion on them as presenting a true and fair view. During the
audit process a small number of amendments were necessary and these
are incorporated into the accounts at Appendix 1. The Wales Audit Office
report is attached for Members consideration at Appendix 3.

It is normal practice for the Wales Audit Office to request that the
Responsible Finance Officer provides a “Letter of Representation”, which
highlights material issues relating to the completeness and/or accuracy of
the information included in their financial statements and could, therefore,
influence the audit opinion. This is to ensure that the accounts properly
reflect the Fund’s financial standing and is consistent with the approach
taken by the Wales Audit Office in prior years.

The Letter of Representation for the Welsh Church Act Fund is provided at
Appendix 2.

EQUALITY AND DIVERSITY IMPLICATIONS

The report provides the legal requirements for the approval of the Welsh
Church Act Fund’s Annual Report and Financial Statements in accordance
with the Charities Act 2011. As a result, no Equality Impact Assessment is
required for the purposes of this report.

CONSULTATION

There are no consultation requirements emanating from the
recommendations set out in the report.

FINANCIAL IMPLICATIONS

There are no financial implications as a result of the recommendations set
out in the report.

LEGAL IMPLICATIONS AND LEGISLATION CONSIDERED
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The report ensures the Council complies with the legal requirements
contained in the Charities Act 2011, the Charities (Accounts and Reports)
Regulations 2008 (SI 2008 No 629), and the Charities Statement of
Recommended Practice 2015 (FRS102).

LINKS TO CORPORATE AND NATIONAL PRIORITIES AND THE WELL-

BEING OF FUTURE GENERATIONS ACT

The report supports the Well-being of Future Generations Act in particular
‘a Wales of cohesive communities’ through the financial support it offers to
community based groups within the areas of Rhondda Cynon Taf, Merthyr
Tydfil and Bridgend Councils.

CONCLUSION

The completion of the audit of the Welsh Church Act Fund Financial
Statements provides Members, in their role as trustees, with the necessary
assurances upon the financial affairs of the Fund.
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Welsh Church Act Fund 2017/2018

Report of the Trustee for the Year Ended 31st March 2018

Duty to Prepare Annual Reports and Accounts

Rhondda Cynon Taf County Borough Council, as trustee, is responsible for the preparation
of the Annual Report and Accounts for the Welsh Church Act Fund.

The trustee presents its report along with the financial statements of the charity for the year
ended 315t March 2018. The financial statements have been prepared in accordance with
the legal requirements contained in the Charities Act 2011, the Charities (Accounts and
Reports) Regulations 2008 (SI 2008 No 629), and the Charities Statement of
Recommended Practice 2015 (FRS102).

Legal and Administrative Information

Name of Charity
The Welsh Church Act Fund within the areas of Rhondda Cynon Taf, Bridgend and Merthyr
Tydfil County Borough Councils.

Charity Number
506658

Governing Document
Trust Deed

Trustee
Rhondda Cynon Taf CBC, as a corporate body, is the trustee of the Welsh Church Act
Fund.

Method of Appointment
Upon becoming a Member of the Council, Councillors become a trustee of the Fund.

Chief Executive
Chris Bradshaw

Principal Office
Rhondda Cynon Taf CBC, Bronwydd House, Porth, Rhondda Cynon Taf, CF39 9DL.

Auditors
Wales Audit Office, 24 Cathedral Road, Cardiff, CF11 9LJ.

Bankers
Barclays Bank, Pontypridd Business Centre, South Wales Valleys Group of Branches, PO
Box No 32, Pontypridd, CF37 4YA.

COIFs (Charities Official Investment Fund)
Managed by CCLA (Churches Charities and Local Authorities) Investment Management
Ltd., Senator House, 85 Queen Victoria Street, London, EC4V 4ET.
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Welsh Church Act Fund 2017/2018

Solicitors
Legal and Demaocratic Services, Rhondda Cynon Taf CBC, The Pavilions, Cambrian Park,
Clydach Vale, Rhondda Cynon Taf, CF40 2XX.

Investment Managers

Advice is sought on an informal and ad-hoc basis. There is no contract with any advisor
and no fees are charged.

Narrative Information

Constitution and Objectives

Lloyd George, under the provisions of the 1914 and 1919 Welsh Churches Acts,
established the Welsh Church Act Fund. These two acts transferred certain categories of
secularised property to a Welsh Church Act Fund to be administered by the County
Councils. However these funds were not activated until 1942-47, when property to the
value of almost £2.5m was handed over to the County Councils.

The Welsh Churches Acts state that income of the funds should be devoted to charitable
or alms giving purposes and that each Council is required to prepare a scheme for the use
of the fund.

The Welsh Church Act Fund within the areas of Rhondda Cynon Taf, Bridgend and Merthyr
Tydfil County Borough Councils still operates under the constitution of the Mid Glamorgan
Welsh Church Act Fund. The original trust deed is dated 9™ January 1976 and the
registered charity number is 506658.

The charitable purposes to which the fund may be applied are:

Educational

Relief in sickness

Relief in need

Libraries, Museums, Art Galleries, etc.
Social and recreational

Protection of historical buildings, etc.
Medical and social research, treatment, etc.
Probation, etc.

Blind persons

Aged persons

Places of worship and burial grounds
Emergencies or disasters

Other charitable purposes

These purposes are consistent with the Charity Commission’s guidance on public benefit.
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Organisation

All the Councillors of Rhondda Cynon Taf CBC act as trustee of the Welsh Church Act
Fund. As the Fund covers the areas of Bridgend and Merthyr Tydfil as well as Rhondda
Cynon Taf, the trustee consults with representatives from these County Borough Councils
on successful applications within their localities.

The charity trustee has complied with the duty in the 2011 Charities Act to have due regard
to guidance published by the Charity Commission.

Related Parties

A related party transaction is one where the charity has a relationship with another party,
which might inhibit it from pursuing its own separate interests. It is considered that Rhondda
Cynon Taf CBC, Bridgend CBC and Merthyr Tydfil CBC and all Trustees of the Fund have
related party relationships with the charity. Transactions with related parties are disclosed
in Note 4 to the Statement of Financial Activities.

Grant Making Policy

Organisations are invited to submit applications together with estimates, accounts and
constitutions. One or more of the purposes mentioned previously will cover successful
applicants. There are specific restrictions applied around these general categories which
are as follows:

1. Students are not eligible as it is considered that the County Borough Council’s
education policy already covers the most worthwhile cases.

2. Individual cases of relief in sickness will be referred to the County Borough Council’s
Community & Children’s Services Group.

3. Individual cases of relief in need will be refused, as any provision in this area should
be the responsibility of the Department for Work and Pensions. However,
applications from organisations working towards relief in need will be considered on

their merits.
4, No grant will be made towards clubs with a liquor licence.
5. No grants will be made toward projects operating outside the areas of Bridgend,

Merthyr Tydfil and Rhondda Cynon Taf.

6. Applications will be considered from organisations based outside the areas of
Bridgend, Merthyr Tydfil and Rhondda Cynon Taf provided that the work of the
organisation has local significance.

7. Grants towards works of a structural nature will only be considered in those
instances where it is evidenced that a professional assessment has been made of
the necessary works. Payment of such grants will be made only on evidence of
completion or substantial completion of the work.
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8. To be eligible, organisations providing hobby activities for their members should
provide their facilities to the public at large. Any assistance given will be towards
project expenditure of a capital nature. Normal running expenses will not be
supported.

9. Welsh Church Act Fund grants will only be paid where the applicant does not have
resources to hand.

10.  Welsh Church Act Fund grant limits during 2017/18 were :

Grants under £2,000 did not require match funding, grants exceeding £2,000
required a minimum of 10% match funding and grants exceeding £10,000 required
a minimum of 20% match funding from non-Welsh Church Fund sources. Maximum
grant available was £50,000.

Details of the Grant Making Process

Recommendations for grant awards are made by officers in an Assessment Round Report,
which is considered at special meetings regularly throughout the year on approximately a
monthly basis. All decisions made have to be approved by the relevant Cabinet Member
and Director for Regeneration and Planning, following consultation with Bridgend and
Merthyr Tydfil County Borough Councils.

Review of Financial Activities

The Statement of Financial Activities for the year is set out on page 11. A summary of the
financial results are set out below:

Investment income during the year totalled £309k (£319k in 2016/17). Expenditure on
charitable activities totalled £425k (£609k in 2016/17), and governance costs of £7k were
incurred (E7k in 2016/17). Net resources expended less incoming resources amounted to
a deficit of £123k (Net resources expended less incoming resources amounted to a deficit
£297k in 2016/17).

Net profits on the Revaluation and Redemption of Investment Securities totalled £66k for
the year (net gain of £861k in 2016/17).

Investment Policy and Performance against Policy

The Trust Deed governs the trustee’s investment powers. This permits the Charity’s funds
to be invested in any authorised security listed on the London Stock Exchange. The trustee
has complied with this policy during 2017/18.

The investment strategy of the Fund is to balance risk with optimum investment income by
subjecting the capital value to minimum risk while ensuring at the same time that
investment income is sufficient to pay for approved grants.
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Achievements and Performance

In line with the charity’s objectives, grants of £418k were awarded in 2017/18. Further
details are given in Note 2 to the Statement of Financial Activities.

Risk Management

The trustee is made aware of any issues with possible detrimental effects upon the Fund
as they arise. There were no such issues during 2017/18.

The accounts are prepared in accordance with the Host Authority’s Corporate Governance
policies such as Financial Procedure Rules, Contract Procedure Rules, Codes of Conduct
and Scheme of Delegation. The trustee is aware that investment values can decrease as
well as increase.
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Statement of the trustee’s responsibilities

The trustee is responsible for preparing the Trustee’s Annual Report and the financial
statements in accordance with applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice).

The law applicable to charities in England and Wales requires the trustee to prepare
financial statements for each financial year which give a true and fair view of the state of
affairs of the charity and of the incoming resources and application of resources of the
charity for that period. In preparing these financial statements, the trustee is required to:

select suitable accounting policies and then apply them consistently;

observe the methods and principles in the Charities SORP;

make judgements and estimates that are reasonable and prudent;

state whether applicable accounting standards have been followed, subject to any
material departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate
to presume that the charity will continue in business.

The trustee is responsible for keeping proper accounting records that disclose with
reasonable accuracy at any time the financial position of the charity and enable them to
ensure that the financial statements comply with the Charities Act 2011, the Charity
(Accounts and Reports) Regulations 2008 and the provisions of the trust deed. They are
also responsible for safeguarding the assets of the charity and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The trustee is responsible for the maintenance and integrity of the charity and financial
information included on its website. Legislation in the United Kingdom governing the
preparation and dissemination of financial statements may differ from legislation in other
jurisdictions.

By order of the Trustee

Signed:

Onbehalfofthe Trustee. ... ..o
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The independent auditor’s report of the Auditor General for Wales to the trustee of
the Welsh Church Act Fund.

Report on the audit of the financial statements

Opinion

| have audited the financial statements of the Welsh Church Act Fund for the year ended
2017/18 under the United Kingdom Generally Accepted Accounting Practice. These
comprise the Statement of Financial Activities, Balance Sheet and Statement of Cash flow
and related notes, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom

Generally Accepted Accounting Practice).
In my opinion the financial statements:

e give a true and fair view of the state of affairs of the charity as at 315t March 2018 and
of its incoming resources and application of resources for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

e have been prepared in accordance with the Charities Act 2011.
Basis for opinion

| conducted my audit in accordance with applicable law and International Standards on
Auditing in the UK (ISAs (UK)). My responsibilities under those standards are further
described in the auditor’s responsibilities for the audit of the financial statements section
of my report. | am independent of the charity in accordance with the ethical requirements
that are relevant to my audit of the financial statements in the UK including the Financial
Reporting Council’s Ethical Standard, and | have fulfilled my other ethical responsibilities
in accordance with these requirements. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my opinion.

Conclusions relating to going concern

| have nothing to report in respect of the following matters in relation to which the ISAs
(UK) require me to report to you where:

e the trustees’ use of the going concern basis of accounting in the preparation of the
financial statements is not appropriate; or

e the trustees have not disclosed in the financial statements any identified material
uncertainties that may cast significant doubt about the charity’s ability to continue to
adopt the going concern basis of accounting for a period of at least twelve months from
the date when the financial statements are authorised for issue.

Report on other requirements
Other information

The other information comprises the information included in the annual report other than
the financial statements and my auditor’s report thereon. The trustee is responsible for the
other information in the annual report and accounts. My opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in
my report, | do not express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the
other information to identify material inconsistencies with the audited financial statements
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and to identify any information that is apparently materially incorrect based on, or materially
inconsistent with, the knowledge acquired by me in the course of performing the audit. If |
become aware of any apparent material misstatements or inconsistencies | consider the
implications for my report.

Matters on which | report by exception

| have nothing to report in respect of the following matters [in relation to which the Charities
(Accounts and Reports) Regulations 2008 require me to] report to you if, in my opinion:

e the information given in the financial statements is inconsistent in any material respect
with the trustees’ report;

e sufficient accounting records have not been kept;

¢ the financial statements are not in agreement with the accounting records and returns;
or

e | have not received all of the information and explanations | require for my audit.
Responsibilities
Responsibilities of the trustee for the financial statements

As explained more fully in the statement of trustee responsibilities set out on page 3-8, the
trustee is responsible for preparing the financial statements in accordance with the
Charities Act 2011, for being satisfied that they give a true and fair view, and for such
internal control as the trustee determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the trustee is responsible for assessing the charity’s
ability to continue as a going concern, disclosing as applicable, matters related to going
concern and using the going concern basis of accounting unless deemed inappropriate.

Auditor’s responsibilities for the audit of the financial statements

| have been appointed as auditor under section 144 for LG Charities of the Charities Act
2011 and report in accordance with regulations made under section 154 of that Act.

My objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes my opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

A further description of the auditor’s responsibilities for the audit of the financial statements
is located on the Financial Reporting Council's website
www.frc.org.uk/auditorsresponsibilities. This description forms part of my auditor’s report.

Richard Harries 24 Cathedral Road
On behalf of the Auditor General for Wales Cardiff
[Date] CF119LJ
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Statement of Financial Activities for the year ended 315t March 2018

Unrestricted Funds

Note 2017/18 | 2016/17
£000 £000

Income and Endowments from:

Investments 1 309 319

Total Income and Endowments 309 319

Expenditure on:

Charitable Activities 2 (425) (609)
Other 3 7) 7)
Total Expenditure (432) (616)
Net gains/(losses) on investments 66 861
Net Income/(Expenditure) (57) 564
Net Movement in funds (57) 564
Reconciliation of Funds

Total Funds Brought Forward at 15t April 12,310 11,746
Total Funds Carried Forward at 315t March 12,253 12,310

The notes contained on pages 16 - 18 form part of these Accounts.
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Balance Sheet as at 315t March 2018

Fixed Assets Investments
Long Term Assets

Current Assets
Debtors
Cash at Bank

Current Liabilities
Creditors: Amounts Falling Due Within One Year

Net Current Assets

Total Net Assets

Represented By:

Fund Balance — Unrestricted Funds
Revaluation Reserve

Fund Balance

Total Unrestricted Funds

Note | 31/03/18 31/03/17
£000 £000

1 8,759 8,693
8,759 8,693

2 119 91
3,712 4,086

3,831 4,177

3 (337) (560)
3,494 3,617

12,253 12,310

4,872 4,806

7,381 7,504

12,253 12,310

The notes contained on pages 18-19 form part of these Accounts.
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Statement of Cash Flows for the year ended 315t March 2018

Note 2017/18 2016/17
£000 £000

Cash Flows from Operating Activities:
Net Cash Provided by (Used in) Operating 1 (686) (263)
Activities
Cash Flows from Investing Activities:
Dividends, Interest and Rents from Investments 312 329
Proceeds from the Sale/Redemption of Investments 0 855
Net Cash Provided by (Used in) Investing Activities 312 1,184
Cash Flows from Financing Activities 0 0
Net Cash Provided by (Used in) Financing 0 0
Activities
Change in Cash and Cash Equivalents in the (374) 921
Reporting Period
Cash and Cash Equivalents at the Beginning of the 4,086 3,165
Reporting Period
Cash and Cash Equivalents at the End of the 3,712 4,086

Reporting Period

The notes contained on page 20 form part of these Accounts.

Signed: Date:

Christopher D Lee

Group Director - Corporate and Frontline Services
Bronwydd House

Porth,

CF39 9DL
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Accounting Policies

Accounting Policies are the principles, bases, conventions and rules by which transactions
are recognised, measured and presented in the accounts.

Basis of Preparation

The financial statements are prepared under the historical cost convention as modified by
the inclusion of investments at market value and in accordance with the Financial Reporting
Standard for Smaller Entities.

The financial statements have been prepared in accordance with the legal requirements
contained in the Charities Act 2011, the Charities (Accounts and Reports) Regulations and
the Charities Statement of Recommended Practice (FRS102) except where stated
otherwise.

Incoming Resources Policy

Income is credited to the fund in the year to which it relates regardless of when the income
is actually received.

Resources Expended Policy

Expenditure is included on an accruals basis i.e. charged to the year to which it relates
regardless of when the expenditure is made.

Grants Payable Policy

Grants payable are charged in the year when the offer is conveyed to the recipient. Unused
grants are written back when written confirmation is provided stating that funding is no
longer required.

Management and Administration Policy

The allocation of Central Support Services costs to the Fund is based upon an estimate of
the time spent by employees of Rhondda Cynon Taf CBC in undertaking work associated
with the Fund.

Investment Properties

Investment properties are recorded in the accounts at the most recent valuation of market

value. Any difference in value arising out of the periodic revaluations will be
charged/credited to the Revaluation Reserve. The most recent valuation was at 25" March
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2015 and was carried out by the Valuation Office Agency. In accordance with SSAP 19,
investment properties are not depreciated.

Fixed Asset Investments (Other Than Property)

Long Term Investments are recorded in the accounts at current market value. Rhondda
Cynon Taf CBC, as Host Authority, administers investments on behalf of the Fund. The
Treasury Policy statement of the Host Authority governs all such transactions.

Any unrealised and realised gains and losses on revaluation and disposal are combined in
the Statement of Financial Activities.

Fund Structure

All funds are unrestricted.

Trustee Remuneration and Expenses

The trustee has not received any remuneration or expenses in the year 2017/18.

Policy on Reserves

Reserves are unrestricted and held for the future use of the Fund for the purposes specified
in the Trust Deed. The balance is made up of a revaluation reserve of £4.87m and a fund
balance of £7.38m

Policy on Investments of Cash

Cash is sums of money available for immediate use by the Welsh Church Fund. Such
items are deemed to be cash balances held in the Fund’s bank accounts (less unpresented
cheques). The Welsh Church Fund does not hold Cash in Hand.

Policy on Debtors and Creditors

Debtors are amounts recoverable, based on the amount the Charity anticipates it will
receive. There is no bad debt provision included within the Statements. Creditors are
amounts due to the Welsh Church Act Fund.

Policy on Going Concern

The trustee is responsible for keeping proper accounting records and produce financial

statements that comply with the provisions of the trust deed. The Fund is therefore
prepared on the basis of a going concern.

Page 15 of 20



Welsh Church Act Fund 2017/2018

Notes to the Statement of Financial Activities

1. Investment Income

2017/18 2016/17

£000 £000

Bank Interest 19 19
Interest on Investments 290 300
Total 309 319

2. Charitable Activities

During 2017/18 the Fund awarded total grants amounting to £418,421. Those
organisations awarded grants equal to or greater than £2,000 are detailed below:

Organisation Amount

£
Penydarren Boys & Girls Club (2,000.00)
Carmel Church Blaenllechau (2,000.00)
St Peter & Paul Church, Abercanaid (2,000.00)
Ystradyfodwg Art Society (2,000.00)
St llityd's RC Church, Dowlais (2,198.22)
Laleston Gardening Club (3,730.39)
St Stephen's Church, Ystrad (5,238.26)
St Luke's Church, Rhydyfelin (6,000.00)
Ynyshir Welfare Band (6,255.00)
Darranlas Environmental Group Ltd (6,286.00)
Bethlehem Church Life Centre, Bridgend (6,598.00)
Trehafod Community Village Hall Ltd (6,770.00)
St Aloysius Church, Merthyr Tydfil (6,796.00)
St Michael & All Angels Church, Maesteg (7,076.00)
Ainon Welsh Baptist, Ynyshir (7,160.00)
Ramoth Christian Centre, Hirwaun (7,375.76)
Maerdy Boxing Club (7,916.24)
St Catherine's Church, Pontypridd (7,992.80)
St Barnabas Church, Gilfach Goch (8,000.00)
Carmel Welsh Congregational Chapel, Treherbert (8,900.00)
Tylorstown Band (9,000.00)
Parish of Coity, Nolton & Brackla, Coity Church Hall (10,000.00)
Hope Baptist Church, Bridgend (10,000.00)
St David's Church, Bettws (10,000.00)
Salem English Baptist Chapel, Tonyrefail (10,000.00)
All Saints Church, Gelli (10,000.00)
St Matthew's Church, Treorchy (20,000.00)
St Paul's Church, Pontyclun (10,000.00)

Continued Overleaf...
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Eglwys Y Bedyddwyr, Blaenycwm (10,000.00)
Accessible Caring Transport (ACT), Mountain Ash (27,649.00)
Autism Life Centre CIC, Tonypandy (37,913.68)
Oasis Community Project, Aberdare (38,811.00)
Stephens & George Centenary Trust at Dowlais Community

Centre (46,697.50)
Gellideg Community Foundation (49,067.93)

(34 in number)

Sub total of grants equal to or greater than £2,000

(401,431.78)

Grants less than £2,000 (11 in number)

(16,989.99)

Total grants payable for 2017/18 (45 in number)

(418,421.77)

Grants written back to the Fund

32,302.03

Accounting and Technical Support

(38,655.75)

Total Charitable Activities as per SOFA

(424,775.49)

The Welsh Church Fund only awards grants to institutions.

The following table gives a summary analysis of grants awarded by the nature of the

project during 2017/18:

Analysis Total Amount | Total Number
of Grant of Grants

Awarded

£
Social and recreational (188,232.05) 17
Other charitable purposes (69,588.68) 5
Places of worship and burial grounds (160,601.04) 23
Total (418,421.77) 45

Other Costs

2017/18 2016/17
£000 £000
Audit Fees (7 (7)
External Surveyors Fees (0) (0)
Total (7) (7)
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4.

Related Party Transactions

Organisation | Nature of Welsh Church Act Fund Transactions with
Interest Organisation
Net Value (£’000) Balance Outstanding as
at 31 March 2018 (£’000)
Payments | Receipts Payments Receipts
Rhondda Corporate (39) 0 0 0
Cynon Taf Finance
CBC Recharge
Rhondda Interest 0 19 0 19
Cynon Taf Receivable
CBC
Total (39) 19 0 19

Notes to the Balance Sheet

1.

11

1.2

Fixed Asset Investments

Analysis of Movement in Investments

An analysis of the fixed assets held as investments for the charity is provided below:

Land Securities Totals

£000 £000 £000

15t April 2017 33 8,660 8,693

Net Profit on Revaluation 0 66 66

Market Value at 315t March 2018 33 8,726 8,759
Investment Securities Analysis

31/03/18 31/03/17

£°000 £°000

Government Stock 457 475

Charities Official Investment Fund 6,416 6,285

Charities Official Fixed Interest Fund 1,853 1,900

Total Market Value 8,726 8,660

Historical Cost as at 315t March 2018 4,289 4,289
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2. Debtors

An analysis of debtors as at 315t March 2018 is provided below:

31/03/18 31/03/17

£000 £000

Amounts due from RCT CBC 50 19
Accrued Interest on Investments 69 72
Total 119 91

2.1 Included within the amount due from Rhondda Cynon Taf CBC is a notional bank
interest of £19k in respect of the Welsh Church Act bank account, which lies within
the Council’s pooled accounts. This is not transferred into the Welsh Church Act Fund

Account until after each year end.

2.2 Accrued Interest relates to investment income relating to 2017/18 paid in 2018/19. It

is made up as follows:

£’000

COIF Fixed Interest Fund 15

COIF Investment Fund 52

2 Y2 % Index Linked 2024 2

Total 69

3. Creditors: Amounts Falling Due Within One Year

An analysis of creditors as at 315t March 2018 is as follows:

31/03/18 31/03/17

£000 £000

Miscellaneous Charitable Organisations (310) (516)

Wales Audit Office — fee accrual (7) (13)

Rhondda Cynon Taf CBC (20) (31)

Total (337) (560)

3.1 The monies owing to miscellaneous charitable organisations are grants awarded

which remain unpaid at the end of the financial year. These total £310k.

3.2 The Welsh Church Act Fund owed Wales Audit Office £13k at the end of the financial

year.
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Welsh Church Act Fund 2017/2018

Notes to the Cash Flow Statement

1. Reconciliation of net income/(expenditure) to net cash flow from operating

activities
2017/18 2016/17
£000 £000

Net income/(expenditure) as per the Statement (57) 564
of Financial Activities
Adjustments for:
(Gains)/Losses on Investments (66) (861)
Dividends, Interest and Rents from Investments (309) (319)
(Increase)/Decrease in Debtors (31) 0
Increase/(Decrease) in Creditors (223) 353
Net cash provided by (used in) operating (686) (263)
activities
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Appendix 2

Date/Dyddiad:
16t January 2019

Please ask for/Gofynnwch am:
Barrie Davies
(01443) 680559

Richard Harries
Financial Audit Director
Wales Audit Office

24 Cathedral Road
Cardiff

CF119LJ

Dear Huw

Representations regarding the 2017/18 Welsh Church Act Fund within the Areas
of Rhondda Cynon Taf, Merthyr and Bridgend

This letter is provided in connection with your audit of the financial statements of the
Welsh Church Act Fund for the Areas of Rhondda Cynon Taf, Merthyr and Bridgend for
the year ended 31t March 2018 for the purpose of expressing an opinion on their truth
and fairness and their proper preparation.

We confirm that to the best of our knowledge and belief, having made enquiries as we
consider sufficient, we can make the following representations to you.

Management Representations
Responsibilities:

We have fulfilled our responsibilities for the preparation of the financial statements in
accordance with legislative requirements and the Charities SORP; in particular, the
financial statements give a true and fair view in accordance therewith. We have fulfilled
our responsibilities for the design, implementation, maintenance and review of internal
control to prevent and detect fraud and error.



Information Provided:
We have provided you with:
o Full access to:

o all information of which we are aware that is relevant to the preparation of
the financial statements such as books of account and supporting
documentation, minutes of meetings and other matters;

o additional information that you have requested from us for the purpose of
the audit; and

o unrestricted access to staff from whom you determined it necessary to
obtain audit evidence.

o The results of our assessment of the risk that the financial statements may be
materially misstated as a result of fraud.

o Our knowledge of fraud or suspected fraud that we are aware of and that affects
Rhondda Cynon Taf County Borough Council (as Trustee of the Fund) and involves:

o management;
o employees who have significant roles in internal control; or
o others where the fraud could have a material effect on the financial statements.

o Our knowledge of any allegations of fraud, or suspected fraud, affecting the financial
statements communicated by employees, former employees, regulators or others.

o Our knowledge of all known instances of non-compliance or suspected non-
compliance with laws and regulations whose effects should be considered when
preparing the financial statements.

o The identity of all related parties and all the related party relationships and
transactions of which we are aware.

o Any other matters that the auditor may consider necessary.

Financial Statement representations:

All transactions, assets and liabilities have been recorded in the accounting records and
are reflected in the financial statements.

Significant assumptions used in making accounting estimates, including those measured
at fair value, are reasonable.

Related party relationships and transactions have been appropriately accounted for and
disclosed.

All events occurring subsequent to the reporting date which require adjustment or
disclosure have been adjusted for or disclosed.



All known actual or possible litigation and claims whose effects should be considered
when preparing the financial statements have been disclosed to the auditor and
accounted for and disclosed in accordance with the applicable financial reporting
framework.

The financial statements are free of material misstatements, including omissions. All
misstatements have been corrected both material and those below materiality thresholds.

Representations by the Trustee of the Welsh Church Acts Fund within
the areas of Rhondda Cynon Taf, Bridgend and Merthyr Tydfil County
Borough Councils.

We acknowledge that the representations made by management, above, have been
discussed with us.

We acknowledge our responsibility for ensuring that the Council maintains adequate
accounting records.

We acknowledge our responsibility for the preparation of true and fair financial statements
in accordance with the applicable financial reporting framework. The financial statements
of the Welsh Church Act Fund for the Areas of Rhondda Cynon Taf, Merthyr and Bridgend
were approved by full Council of Rhondda Cynon Taf County Borough Council on 16%
January 2019.

We confirm that we have taken all the steps that we ought to have taken in order to make
ourselves aware of any relevant audit information and to establish that it has been

communicated to you. We confirm that, as far as we are aware, there is no relevant audit
information of which you are unaware.

Signed by

Group Director Corporate and Frontline Services Leading Member

(Section 151 Officer)

Date Date
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This document has been prepared as part of work performed in accordance with statutory functions.

In the event of receiving a request for information to which this document may be relevant, attention
is drawn to the Code of Practice issued under section 45 of the Freedom of Information Act 2000.
The section 45 code sets out the practice in the handling of requests that is expected of public
authorities, including consultation with relevant third parties. In relation to this document, the Auditor
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Summary report

Introduction

1

The purpose of this report is twofold:

o to set out for consideration the matters arising from the audit of the financial
statements of Welsh Church Act Fund within the Areas of Rhondda Cynon
Taf, Bridgend and Merthyr Tydfil County Borough Councils (The Welsh
Church Acts), for 2017-18, that require reporting to those charged with
governance, in time to enable appropriate action; and

° to formally communicate the completion of our audit and capture the
recommendations arising from our audit work for the year.

The Auditor General’s responsibilities were set out in our Audit Plan along with
your responsibilities as those charged with governance; we do not repeat them in
detail again here.

We are particularly grateful to Rhondda Cynon Taf County Borough Council and
staff for their assistance, good quality working papers and draft accounts provided
during the course of our audit.

The Auditor General is responsible for providing an opinion on whether the
financial statements give a true and fair view of the financial position of The Welsh
Church Acts at 31 March 2018 and its income and expenditure for the year then
ended.

We do not try to obtain absolute assurance that the financial statements are
correctly stated, but adopt the concept of materiality. In planning and conducting
the audit, we seek to identify material misstatements in your financial statements,
namely, those that might result in a reader of the accounts being misled.

The quantitative levels at which we judge such misstatements to be material for
The Welsh Church Acts are £175,180 for income and expenditure items and
working capital balances, and other balances. Whether an item is judged to be
material can also be affected by certain qualitative issues such as legal and
regulatory requirements and political sensitivity.

Status of the audit

7

We received the draft financial statements for the year ended 31 March 2018 on
9 July 2018, and have now substantially completed the audit work.

We are reporting to you the more significant issues arising from the audit, which we
believe you must consider prior to approval of the financial statements. The audit
team has already discussed these issues with finance staff.
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Proposed audit report

9 It is the Auditor General’s intention to issue an unqualified audit report on the
financial statements once you have provided us with a Letter of Representation
based on that set out in Appendix 1

10  The proposed audit report is set out in Appendix 2.

Significant issues arising from the audit

Uncorrected misstatements

11 There are no misstatements identified in the financial statements, which remain
uncorrected.

Corrected misstatements

12 There are some corrected misstatements which we consider should be drawn to
your attention. These are detailed in Appendix 3.

Other significant issues arising from the audit

13 In the course of the audit, we consider a number of matters both qualitative and
quantitative relating to the accounts and report any significant issues arising to you.
There were no issues arising in these areas this year:

We have no concerns about the qualitative aspects of your accounting
practices and financial reporting.

We did not encounter any significant difficulties during the audit.

There were no significant matters discussed and corresponded upon
with management which we need to report to you.

There are no other matters significant to the oversight of the financial
reporting process that we need to report to you.

We did not identify any material weaknesses in your internal controls
that we have not reported to you already.

There are not any other matters specifically required by auditing
standards to be communicated to those charged with governance.
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Independence and objectivity

14 As part of the finalisation process, we are required to provide you with
representations concerning our independence.

15  We have complied with ethical standards and, in our professional judgment, we are
independent and our objectivity is not compromised. There are no relationships
between the Wales Audit Office and The Welsh Church Acts that we consider to
bear on our objectivity and independence.
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Appendix 1

Final Letter of Representation

Wales Audit Office
24 Cathedral Road
Cardiff

CF119LJ

Date:
Dear Richard

Representations regarding the 2017-18 Welsh Church Acts
Fund within the areas of Rhondda Cynon Taf, Bridgend and
Merthyr Tydfil County Borough Councils

This letter is provided in connection with your audit of the financial statements of the
Welsh Church Act Fund for the Areas of Rhondda Cynon Taf, Bridgend and Merthyr
County Borough Councils for the year ended 31 March 2018, for the purpose of
expressing an opinion on their truth and fairness and their proper preparation.

We confirm that to the best of our knowledge and belief, having made enquiries as we
consider sufficient, we can make the following representations to you.

Management Representations

Responsibilities

We have fulfilled our responsibilities for the preparation of the financial statements in
accordance with legislative requirements and the Charities SORP; in particular, the
financial statements give a true and fair view in accordance therewith.

We have fulfilled our responsibilities for the design, implementation, maintenance and
review of internal control to prevent and detect fraud and error.

Information provided

We have provided you with:
. Full access to:

- all information of which we are aware that is relevant to the preparation of
the financial statements such as books of account and supporting
documentation, minutes of meetings and other matters;

- additional information that you have requested from us for the purpose of the
audit; and
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- unrestricted access to staff from whom you determined it necessary to
obtain audit evidence.

. The results of our assessment of the risk that the financial statements may be
materially misstated as a result of fraud.

. Our knowledge of fraud or suspected fraud that we are aware of and that affects
Rhondda Cynon Taf County Borough Council (as Trustee of the Fund) and
involves:

— management;
- employees who have significant roles in internal control; or

- others where the fraud could have a material effect on the financial

statements.

o Our knowledge of any allegations of fraud, or suspected fraud, affecting the
financial statements communicated by employees, former employees, regulators or
others.

o Our knowledge of all known instances of non-compliance or suspected non-

compliance with laws and regulations whose effects should be considered when
preparing the financial statements.

. The identity of all related parties and all the related party relationships and
transactions of which we are aware.

. Any other matters that the auditor may consider necessary.

Financial Statement representations

All transactions, assets and liabilities have been recorded in the accounting records and
are reflected in the financial statements.

Significant assumptions used in making accounting estimates, including those measured
at fair value, are reasonabile.

Related party relationships and transactions have been appropriately accounted for and
disclosed.

All events occurring subsequent to the reporting date which require adjustment or
disclosure have been adjusted for or disclosed.

All known actual or possible litigation and claims whose effects should be considered
when preparing the financial statements have been disclosed to the auditor and
accounted for and disclosed in accordance with the applicable financial reporting
framework.

The financial statements are free of material misstatements, including omissions. All
misstatements have been corrected both material and those below materiality thresholds.
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Representations by the Trustee of the Welsh Church Acts Fund
within the areas of Rhondda Cynon Taf, Bridgend and Merthyr
Tydfil County Borough Councils

We acknowledge that the representations made by management, above, have been
discussed with us.

We acknowledge our responsibility for ensuring that the Council maintains adequate
accounting records.

We acknowledge our responsibility for the preparation of true and fair financial
statements in accordance with the applicable financial reporting framework. The financial
statements of the Welsh Church Act Fund for the Areas of Rhondda Cynon Taf, Bridgend
and Merthyr County Borough Councils were approved by full Council of Rhondda Cynon
Taf County Borough Council on 16 January 2019.

We confirm that we have taken all the steps that we ought to have taken in order to make
ourselves aware of any relevant audit information and to establish that it has been
communicated to you. We confirm that, as far as we are aware, there is no relevant audit
information of which you are unaware.

Signed by

Group Director Corporate and Frontline Services Leading Member
(Section 151 Officer)

Date Date
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Appendix 2

Proposed audit report of the Auditor General to
the Welsh Church Act Fund within the Areas of
Rhondda Cynon Taf, Bridgend and Merthyr Tydfil
County Borough Councils

The independent auditor’s report of the Auditor General for
Wales to the trustees of Welsh Church Act Fund within the
Areas of Rhondda Cynon Taf, Bridgend and Merthyr Tydfil
County Borough Councils (The Welsh Church Acts)

Report on the audit of the financial statements

Opinion

I have audited the financial statements of Welsh Church Act Fund within the Areas of
Rhondda Cynon Taf, Bridgend and Merthyr Tydfil County Borough Councils for the year
ended 31 March 2018 under the Charities Act 2011. These comprise the Statement of
Financial Activities, Balance Sheet, Cash-flow and related notes, including a summary of
significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK
and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In my opinion the financial statements:

. give a true and fair view of the state of affairs of the charity as at 31 March 2018
and of its incoming resources and application of resources for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally
Accepted Accounting Practice; and

. have been prepared in accordance with the Charities Act 2011.

Basis for opinion

I conducted my audit in accordance with applicable law and International Standards on
Auditing in the UK (ISAs (UK)). My responsibilities under those standards are further
described in the auditor’s responsibilities for the audit of the financial statements section
of my report. | am independent of the charity in accordance with the ethical requirements
that are relevant to my audit of the financial statements in the UK including the Financial
Reporting Council’s Ethical Standard, and | have fulfilled my other ethical responsibilities
in accordance with these requirements. | believe that the audit evidence | have obtained
is sufficient and appropriate to provide a basis for my opinion.
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Conclusions relating to going concern

I have nothing to report in respect of the following matters in relation to which the ISAs
(UK) require me to report to you where:

. the trustees’ use of the going concern basis of accounting in the preparation of the
financial statements is not appropriate; or

. the trustees have not disclosed in the financial statements any identified material
uncertainties that may cast significant doubt about the charity’s ability to continue
to adopt the going concern basis of accounting for a period of at least 12 months
from the date when the financial statements are authorised for issue.

Report on other requirements

Other information

The other information comprises the information included in the annual report other than
the financial statements and my auditor’s report thereon. The trustees are responsible for
the other information in the annual report and accounts. My opinion on the financial
statements does not cover the other information and, except to the extent otherwise
explicitly stated in my report, | do not express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the
other information to identify material inconsistencies with the audited financial statements
and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by me in the course of performing
the audit. If | become aware of any apparent material misstatements or inconsistencies |
consider the implications for my report.

Matters on which | report by exception

I have nothing to report in respect of the following matters, in relation to which the
Charities (Accounts and Reports) Regulations 2008 require me to report to you if, in my
opinion:

. the information given in the financial statements is inconsistent in any material
respect with the trustees’ report;

. sufficient accounting records have not been kept;

. the financial statements are not in agreement with the accounting records and
returns; or

. I have not received all of the information and explanations | require for my audit.
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Responsibilities

Responsibilities of the trustees for the financial statements

As explained more fully in the statement of trustees responsibilities, set out on page 8,
the trustees are responsible for preparing the financial statements in accordance with the
Charities Act 2011, for being satisfied that they give a true and fair view, and for such
internal control as the trustees determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the trustees are responsible for assessing the
charity’s ability to continue as a going concern, disclosing as applicable, matters related
to going concern and using the going concern basis of accounting unless deemed
inappropriate.

Auditor’s responsibilities for the audit of the financial statements

| have been appointed as auditor under section 144 of the Charities Act 2011 and report
in accordance with regulations made under section 154 of that Act.

My objectives are to obtain reasonable assurance about whether the financial
statements, as a whole, are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

A further description of the auditor’s responsibilities for the audit of the financial

statements is located on the Financial Reporting Council's website
www.frc.org.uk/auditorsresponsibilities. This description forms part of my auditor’s report.

Richard Harries 24 Cathedral Road
On behalf of the Auditor General for Wales Cardiff
Date CF11 9LJ
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Appendix 3

Summary of corrections made to the draft
financial statements which should be drawn to
the attention of Full Council

During our audit we identified the following misstatements that have been corrected by
management, but which we consider should be drawn to your attention due to their
relevance to your responsibilities over the financial reporting process.

Exhibit 1: summary of corrections made to the draft financial statements

Value of correction

Debtors’ balance to be
revised from £88,000 to
£119,000

Cash at Bank balance to
be revised from
£3,729,000 to £3,712,000
Creditor balance to be
revised from £(323,000) to
£(337,000)

‘ Nature of correction

Transactions had been
treated as paid pre-

31 March 2018, when in
fact they were paid in May
2018.

‘ Reason for correction

To categorise transactions
correctly in the balance
sheet.
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Wales Audit Office
24 Cathedral Road
Cardiff CF11 9LJ

Tel: 029 2032 0500
Fax: 029 2032 0600
Textphone.: 029 2032 0660

E-mail: info@audit.wales

Website: www.audit.wales

Swyddfa Archwilio Cymru
24 Heol y Gadeirlan
Caerdydd CF11 9LJ

Ffon: 029 2032 0500
Ffacs: 029 2032 0600
Ffon testun: 029 2032 0660

E-bost: post@archwilio.cymru

Gwefan: www.archwilio.cymru
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